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ECONOMICS, continued


ECONOMICS: Understand economic concepts and principles and how available resources are allocated in a market economy.

	Common Curriculum Goals
	Content Standards
	Benchmark 1

(Grade 3)
	Benchmark 2

(Grade 5)
	Benchmark 3

(Grade 8)
	CIM
	PASS Criteria

	Understand that resources are limited (e.g., scarcity).


	Understand the economic concept of scarcity.


	Understand that limited resources make economic choice necessary.


	Understand that all economic choices have costs and benefits, and compare options in terms of costs and benefits.
	Understand incentives in a market economy that influence individuals and businesses in allocating resources (time, money, labor, and natural resources).


	Understand how specialization and competition influence the allocation of resources.


	Examine how a market economy functions as a system and compares with other economic systems.



	
	
	
	Know that whenever a choice is made, there is a cost.


	Know that people respond predictably to positive and negative incentives.


	Understand how specialization increases efficiency, potential output, and consumer well being, but may have negative side effects.


	

	Understand economic trade-offs and how choices result in both costs and benefits to individuals and society.
	Understand how trade-offs and opportunity costs are decisions that can be measured in terms of costs and benefits.


	
	Identify and give examples of the concepts of “trade-off” and “opportunity costs.”


	Understand how trade-offs and opportunity costs can be identified and measured.


	Understand a cost-benefit analysis of economic choices.


	

	
	
	
	Identify and give examples of consequences of economic choices in terms of trade-off and opportunity cost.

Understand the difference between “needs” and “wants” and their relationship to economic trade-offs.


	Know and give examples of how changes in the economy impose costs on some and benefits on others because they arbitrarily redistribute purchasing power.

Distinguish between “needs” and “wants” in the U.S. and other countries of the world, and the impact of the media.


	Compare and contrast the allocation of goods and services in market and command economies.

Understand how people make decisions by analyzing economic conditions and changes.


	

	Understand how conditions in an economy influence and are influenced by the decisions of consumers, producers, economic institutions, and government.
	Understand the concept of supply and demand.


	
	Understand how supply and demand influence price, and how price increases or decreases influence the decisions of consumers.
	Understand how price is an incentive for both buyers and producers/sellers in the marketplace.


	Understand how consumer demand and market price directly impact one another.


	Analyze trends in economic conditions and indicators and their relationship to national and international political, social, and geographic factors.



	
	
	
	Understand that prices rise and fall depending on supply and demand.


	Understand how supply and demand respond predictably to changes in economic circumstances.


	Understand that competition among sellers leads to lower prices and impacts production.

Understand that competition among buyers increases prices and allocates goods and services only to those who can afford them.


	

	Understand economic concepts, principles, and factors affecting the allocation of available resources in an economy.


	Understand and evaluate the underlying philosophies and characteristics of various economic systems, including that of the U.S. economy.


	
	
	Understand how decisions regarding what to produce, how to produce, and for whom to produce are answered in various economic systems.


	Evaluate different economic systems, comparing advantages and disadvantages of each.


	Analyze and evaluate economic issues, problems, and decisions at local, national, or international levels, considering economic data, concepts, and theories.



	
	
	
	
	Understand how decisions about production are made in traditional, capitalist, and command economies.


	Use cost-benefit analysis to compare and contrast economic systems.


	

	Understand the role of government and institutions (i.e., banks, labor unions) in various economic systems in an economy.


	Understand the role of government and institutions in an economy.


	
	
	Understand how banks function within the economy.


	Understand how government can affect the national economy through policy. 

Understand how government can affect international trade through tariffs, quotas and trade agreements.


	

	
	
	
	
	Identify and give examples of the services of a bank, and know the role of banks in the economy.


	Understand how government responds to problems in the economy (rapid inflation or rising unemployment) with fiscal and/or monetary policies.

Identify and give examples of ways that the U.S. government can affect the economy through legislation or policy decisions.

Identify tariffs, quotas, and trade agreements, and understand the consequences of their use on the economy.


	

	Understand the interdependence of the global economy and the role played by the United States.


	Understand how the United States economy relates and interacts with other nations.


	
	Recognize examples of how nations interact economically.
	Identify and give examples of how the United States economy affects citizens of both the United States and other countries.


	Understand the purposes and functions of major international economic organizations and the role of the United States in them.


	

	
	
	
	Recognize that nations interact through trade.


	Give examples of how the United States economy affects citizens of the United States.

Give examples of how the United States economy affects citizens of other countries.


	Understand the purpose and function of international economic agencies and groups and how the United States interacts with people in other nations through these groups.


	

	Understand how money makes it easier to trade, borrow, save, invest, and compare the value of goods and services.
	Understand the purpose and functions of money in the economy.


	
	Identify the characteristics of money and the advantages of its use over barter.


	Understand the function of money.


	Understand how money makes saving and borrowing easier.


	

	
	
	
	Distinguish between “barter” and “money” and how they facilitate the exchange of goods.
	Understand how money functions as a means of exchange, a store of value, and a measure of value.


	Understand how money functions in the banking system and as part of fiscal policy.


	

	Apply economic concepts and principles to issues of personal finance.


	Demonstrate the knowledge and skills necessary to make reasoned and responsible financial decisions as a consumer, producer, saver, and investor in a market economy.
	Identify ways of making money to buy a desired product and what it will cost in time and energy for each option.


	Understand the processes of earning, saving, spending, budgeting, and record keeping in money management.


	Understand factors that determine personal income and predict future earnings, based on plans for education and training.


	Understand the potential risks and returns of various investment opportunities, including entrepreneurship, in a market economy.


	

	
	
	
	Recognize that people earn income by exchanging their labor for wages and salaries.

Recognize that savings are the part of income not spent on taxes or consumption.

Recognize that spending involves exchanging money for goods or services.

Recognize that a budget is a record-keeping plan for managing income and spending.


	Understand how a wage or salary is the price of labor, and is usually determined by the supply and demand for labor.

Understand that people’s incomes, in part, reflect choices they have made about education, training, skill development, and careers.

Understand how workers can increase their productivity by improving their skills or by using tools and machinery.


	Identify and give examples of potential incentives and disincentives of entrepreneurship.

Identify and give examples of potential risks and returns of economic decisions under various economic conditions.

Understand the risks and benefits to the use of credit.


	

	
	
	
	Understand how banks and credit unions serve savers and borrowers.


	Understand different ways that people invest and save.


	
	

	
	
	
	Understand how interest creates incentives for borrowing and saving.


	Understand that banks and credit unions are institutions where people save money and earn interest, and where other people borrow money and pay interest.

Understand that stocks, bonds, and other investments are ways people earn money.


	
	


